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SUB J : EXIMBANK GUARANTEE FOR BANK TO BANK CREDIT LINE 
REF: STATE 268580 

1 . BANCO EXTERIOR S.A., ORIGINALLY THE ASUNCION 
BRANCH OF BANCO EXTERIOR DE ESPANA, WAS ESTABLISHED 
ON JUNE 24, 1968 AS A PARAGUAYAN CORPORATION, WITH 
AN AUTHORIZED CAPITAL OF 300 MILLION GUARANI AND 
PAID UP CAPITAL OF 150,350,000 GUARANI (126 GUARANI 
EQUALS U.S. $1.00). ACCORDING TO BALANCE SHEETS, 

BANK HAS MADE GOOD PROFITS SINCE THAT TIME AND MADE 
AN EXCEPTIONALLY GOOD PROFIT IN 1975. HOWEVER 

A RELIABLE SOURCE HAS INFORMED EMBASSY THAT PARAGUAYAN 
CENTRAL BANK IS CONCERNED THAT BANCO EXTERIOR MAY 
BE OVER EXTENDED AND THAT THE BANK MAY NEVER COLLECT 
PAYMENT ON SOME OF THE LOANS IN ITS PROTFOLIO. 

2. EMBASSY HAS NO POLITICAL OBJECTION TO EXIMBANK 
GUARANTEE ON PROPOSED LINE OF CREDIT, BUT SUGGESTS IN 
VIEW OF ABOVE REPORT THAT SECURITY PACIFIC 
NATIONAL BANK TAKE DUE PRECAUTIONS. 
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